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SUBJ: PM LEE'S COMMENTS ON US 
REF: MANILA 0688 

AS REPORTED IN STRAITS TIMES, LEE MADE FOLLOWING COMMENTS 
OF INTEREST ON U.S. AT HIS JANUARY 17 PRESS CONFERENCE 
IN MANILA: 

A. U.S. INFLUENCE IN SEA - ” FOR THE TIME BEING, WHAT WE 

ARE WATCHING IS THE GRADUAL RUN-DOWN OF THE PREDOMINANT 
AMERICAN PRESENCE THAT HAS PREVAILED OVER THE LAST DECADE 
IN SOUTH-EAST ASIA." 

A BALANCE MUST BE STRUCK BETWEEN A NUMBER OF 
FACTORS, INCLUDING THE INTEREST WHICH JAPAN HAS IN FREE 
PASSAGE THROUGH THESE WATERS TO THE GULF AND BACK, 

ACCESS TO RAW MATERIALS, THE LEGITIMATE INTERESTS OF 
CHINA IN COUNTRIES ADJACENT TO HER, ESPECIALLY ON THE 
SOUTHER BORDERS, AND THE CONTINUING GLOBAL INTEREST OF 
THE US IN ENSURING THAT NO MAJOR OR SUPERPOWER EXERCISES 
AN OVERWHELMING POWER PRESSURE ON ANY SINGLE IMPORTANT 
PART OF THE WORLD, WHICH INCLUDES SOUTH-EAST ASIA. 

B. EFFECT OF WATERGATE ON AMERICAN WORLD LEADERSHIP. 
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IN RESPONSE TO QUESTION WHETHER WATERGATE WOULD PUSH 
AMERICA INTO ISOLATION, LEE REPLIED THAT HIS IMMEDIATE 
CONCERN WAS THAT THE AMERICAN DOMESTIC PROBLEM HAD 
WEAKENED THE COUNTRY'S CAPACITY TO REACT TO MORE THAN JUST 
IMMEDIATE AND URGENT ISSUES LIKE THE MIDDLE EAST. 

THERE WAS NOT THE SAME COMPREHENSIVE REACTION ON 
ALL FRONTS, BOTH CRISIS AND NON-CRISIS, WHICH WOULD HAVE 
BEEN THE CASE HAD THERE BEEN NO PROBLEMS ARISING OUT OF 
WATERGATE. 
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